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TAX NEWS
MARY LANIGAR, C.P.A., Beverly Hills, California

EXTENSIONS OF TIME FOR FILING
RETURNS
Mimeograph 6157 summarized Bureau
policy with respect to granting extensions
of time for filing returns as making a con
certed effort to reduce the number of ex
tensions but directed toward granting
reasonable requests.
A request for an extension of time for
filing a corporation return must be signed
by an officer or duly authorized agent.
Blanket requests by persons retained to
prepare returns will not be recognized,
but a parent corporation may obtain ex
tensions for its subsidiaries if a consoli
dated return is to be filed. Extensions
granted to corporations will be valid only
if a tentative return together with one
fourth of the tax shown thereon is filed
before the statutory date for filing the
return. A tentative return should be pre
pared on the appropriate form and should
show the taxpayer’s name and address and
the estimated tax. The items and schedules
need not be completed. The affidavit on the
tentative return must be executed in the
same manner as on the final return. Addi
tional time for filing should be limited to
thirty days, but may extend to six months
where circumstances warrant such action.
Tentative returns will be required of
estates, trusts and nonresident aliens, but
not from other individuals. No extensions
of time will be granted for filing a return
for which the Collector must compute the
tax. Extensions of time for filing declara
tions of estimated tax may be granted, but
granting of such extensions will be dis
couraged since the amount of tax is ap
proximate and is subject to amendment at
the next quarterly payment date. Mimeo
graph 6157 states that extensions of time
for filing declarations of estimated tax will
be granted only for reasons personal to the
taxpayer (illness or unavoidable absence
from home) and that the time granted
should be limited to fifteen days. It further
states that extensions shall not be granted
for purely business reasons or because tax
payer cannot obtain professional assist
ance.
The Commissioner may grant additional
time for filing statements of income tax
withheld. Since employees will need this

information to complete their returns, ex
tensions of this type will be limited to
unforeseen circumstances and only fifteen
days will be allowed.
Reasonable extensions of time will be
granted for filing partnership returns, in
formation returns, and returns for organi
zations exempt from income tax and no
tentative returns will be required. No ex
tension of time will be granted for filing
quarterly returns of income tax withheld
(Form W-1).
There is no particular form for request
ing extensions of time, and a letter signed
by the taxpayer is sufficient. It should state
the type of return, the taxable year, and
the reasons for delay. If taxpayer is un
able to sign the letter because of illness
or absence, it may be signed by a personal
or business associate who shall be consid
ered as his agent.
CURRENT RULINGS OF INTERNAL
REVENUE BUREAU
It has been held that the domicile of a
husband in a community property state
fixes the domicile of his wife in that state.
However, it is possible that she may not
be considered a resident of the United
States for Federal income tax purposes.
If the wife is a nonresident alien, a joint
return may not be filed. Under the laws of
the community property states, the wife
may report one-half the community income
in her separate return. In cases where the
husband is domiciled in a community prop
erty state and the wife is a nonresident
alien, the ruling (I.T. 3859) is that the
husband is required to withhold and pay
to the Collector the prescribed tax upon
her income. The withholding should be at
the rate of 30% (Section 143(b) of the
Internal Revenue Code) unless a different
rate has been prescribed by treaty with
the foreign country.
The value of an automobile received by
a disabled veteran from the Veteran’s Ad
ministration as a result of the First Sup
plemental Appropriation Act, 1947, consti
tutes additional allowance for personal
injuries received while a member of the
armed forces. The value of the automobile
received is not includible in gross income
(Continued on page 13)
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anee, tax evasion, criminal penalties, and
civil penalties, is but a preliminary pre
sentation of the problems confronted by
taxpayer and accountant in this field of
income tax law. With the increase in the
staffs of revenue agents throughout the
country it is to be expected these problems
will, in the near future, become more
numerous.
Therefore, it should appear obvious that
the accountant who holds himself out as
being able to give expert tax advice must
not only possess the necessary qualifica
tions but he must also be careful as to
what type of advice he gives and as to
how that advice is applied. If he scrupu
lously avoids the “twilight zone” between
“avoidance” and “evasion”, pointing out
the possible consequences to a less scrupu
lous client, he will have done both his
client and his profession an invaluable
service.
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for Federal income tax purposes (I.T.
3855).
A previous Bureau ruling as to the hold
ing period of a capital asset received in a
tax-free exchange for a noncapital asset
has been modified. The recent ruling
(G.C.M. 25301) is that the holding period
of property received in a tax-free exchange
includes the holding period of the property

surrendered. This ruling applies even
though the properties exchanged were not
capital assets at the time of the exchange.
An estate tax ruling (Special Ruling
6/18/47) to the effect that life insurance
proceeds were includible in a partner’s
gross estate where premiums were paid by
the surviving partner under a reciprocal
agreement should be of great interest to
persons who have planned to use life in
surance to finance business purchase agree
ments. The proceeds of insurance on the
decedent’s life which are payable to bene
ficiaries other than the estate are includ
ible in his gross estate for Federal estate
tax purposes if he paid the premiums
either directly or indirectly on the policy.
Since the survivor paid the premiums on
the decedent’s life in consideration for
payments by the decedent upon the sur
vivor’s policy, the decedent was held to
have paid the premiums upon his own life
indirectly.
The time for accrual of contested taxes
is fixed by G.C.M. 25298 as the year in
which they are fixed in amount and in
which the liability is established. Con
tested taxes include those which are con
tested with the tax authorities as well as
those contested in Court. If the taxes are
paid and a suit for recovery is later com
menced, the taxes should be accrued in the
year paid.

STATEMENT OF THE OWNERSHIP, MANAGEMENT, CIRCULATION, ETC., REQUIRED BY
THE ACTS OF CONGRESS OF AUGUST 24, 1912, AND MARCH 3, 1933
Of THE WOMAN C.P.A., published Bi-Monthly at New York. N. Y.

for OCTOBER 1, 1947

State of New York
County of New York
ss.:
Before me, a Notary Public, in and for the State and county aforesaid, personally appeared HELEN
LORD, who, having been duly sworn according to law, deposes and says that she is the Business Man
ager of the WOMAN C.P.A., and that the following is, to the best of her knowledge and belief, a true
statement of ownership, management, etc., of the aforesaid publication for the date shown in the above
caption, required by the Act of August 24, 1912, as amended by the act of March 3, 1933, embodied in sec
tion 537, Postal Laws and Regulations, printed on the reverse of this form, to wit:
1.
That the names and addresses of the publisher, editor, managing editor, and business managers are:
Publisher American Woman’s Society of Certified Public Accountants and
American Society of Women Accountants, 342 Madison Ave., New York 17.
Editor, Jennie M. Palen,
67 Broad Street, New York 4
Business Manager, Helen Lord,
342 Madison Avenue, New York 17
2.
That the owner is:
American Woman’s Society of Certified Public Accountants(a non-stock corp.) 342 Madison Ave., N.Y. 17
Pres. Heloise Brown, Vice-Pres. Ruth A. Clark
342 Madison Ave., N.Y. 17
American Society of Women Accountants (a non-stock org.)
342 Madison Ave., N.Y. 17
Pres. Evelyn Forsyth, Vice-Pres. Marion A. Frye
342 Madison Ave., N.Y. 17
3. That the known bondholders, mortgagees, and other security holders owning or holding 1 per cent
or more of total amount of bonds, mortgages, or other securities are: (If there are none, so state.) NONE.
4. That the two paragraphs next above, giving the names of the owners, stockholders, and security
holders, if any, contain not only the list of stockholders and security holders as they appear upon the books
of the company but also, in cases where the stockholder or security holder appears upon the books of the
company as trustee or in any other fiduciary relation, the name of the person or corporation for whom
such trustee is acting, is given; also that the said two paragraphs contain statements embracing affiant’s
full knowledge and belief as to the circumstances and conditions under which stockholders and security
holders who do not appear upon the books of the company as trustees, hold stock and securities in a
capacity other than that of a bona fide owner; and this affiant has no reason to believe that any other
person, association, or corporation has any interest direct or indirect in the said stock, bonds, or other
securities than as so stated by him.
HELEN LORD, Business Manager
Sworn to and subscribed before me this 17th day o f September. 1947.
Elisabeth J. Rubino
[SEAL]
(My commission expires March 30, 1948)
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